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ABSTRACT

The issue of the research lies on the attention of Malaysian government to Sharia’h
judgement in riba (interest or usury) based issues through the Islamic Financial Services Act
(IFSA 2013) in the Islamic finance institutions in Malaysia. What are the changes that occur
in the contracts as a result of the issuance of Islamic financial services Act IFSA 2013? What
are the legal implications in the Shariah non-compliant event according to IFSA 2013? The
study aims to identify the nature of riba in Islamic jurisprudence, and the the provisions
relating to the riba and its applications in the context of Malaysia through Islamic Financial
Services Act (IFSA 2013). The researcher followed the descriptive analytical method, which
is an analytical study of Islamic jurisprudence which is completed through refering to the
original sources of Islamic jurisprudence and other books. Then, connect the understanding
into the Sharia’h Governance Framework and the Islamic Financial Services Act (IFSA
2013). From the research results is: In the eye of IFSA 2013 usury is all the transactions of
those who violate the Quran and Sunnah in general and not comply with Shariah Advisory
Council of the Central Bank of Malaysia resolution’s specifically. Good governance and strict
law will keep Islamic finance industry to be distinctive from the conventional system and
protect all transactions from the forbidden of usury. Financial institutions did not being
damages by following the provisions of Shara’ but will getting profit greatly by using

contracts allowed him Shara’ with duly concern with the tenets and conditions required.
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LAWS OF MALAYSIA

Act 730

Islamic Financial Services Act 2013

Date of Royal Assent 18 Mar 2013
Date of publication in the Gazerne 22 Mar 2013

e it o

“

An Act to provide for the regulation and supervision of Islamic
financial instiations, systems and other relevant entities
and the oversight of the Islamic money market and Islamic foreign
exchange market to promote financial stabiity and compliance with
Shariah and for relatad. consequental or incidental matters.
[30 Jun 2013, reswimraen

except paragraphs 1 to 10 and paragraphs 13 to 19 of Schedule 8 resm 2220
w.ef. 1 Jan2015]

ARRANGEMENT OF SECTIONS
PART I
PRELIMINARY
Short title and commencement
< g
Prescription by Minister of additional business or activity
Prescription by Bank of additional agreemsent, dealing, transaction or
person

Classification of, and construction of references to, akaful business
PaRT O

REGULATORY OBJECTIVES AND POWERS AND FUNCTIONS OF BANK

. Regulatory objectives
. Powers and fimctions of Bank

PAarT IO
AUTHORIZATION
Division 1
Authorized business

. Authorized businass to be camied on by authorized person
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